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The Economic Impact of University System of Georgia Institutions 
on their Regional Economies in FY 2009

Executive Summary

	 The statewide economic impact of the University System of Georgia’s 35 institutions in fiscal year 2009 
includes:

n  $12.7 billion in output (sales);
n  $7.6 billion in gross regional product;
n  $5.7 billion in income; and 
n  112,336 full- and part-time jobs (2.8 percent of all jobs in Georgia).

	 These benefits permeate both the private and public sectors of the host communities. For example, for each job 
created on campus there are 1.6 off-campus jobs that exist because of spending related to the college or university.
	 These economic impacts demonstrate that continued emphasis on colleges and universities as a pillar of the state’s 
economy translates into jobs, higher incomes, and greater production of goods and services.
	 In addition to the system-wide impact summarized here, the following chapters quantify the economic benefits that 
each institution conveys to the community in which it is located. Each institution’s benefits are estimated for several 
categories of college/university-related expenditures: spending by the institutions themselves for salaries and fringe 
benefits, operating supplies and expenses, and other budgeted expenditures; spending by the students who attend the 
institutions; and spending by the institutions for capital projects.
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entertainment industries have intricate relationships with local supporting industries, and therefore have relatively high 
multiplier values. Conversely,
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Total Initial Spending

	 For each institution, total initial spending accruing to the institution’s regional economy is the combination of 
three types of spending—spending by the institution for personnel services, spending by the institution for operating 
expenses, and spending by that institution’s students. Estimates of initial spending for FY 2009 are reported in the first 
column of Tables 1 and 2. Spending by the institutions for capital projects is reported in Appendix 2.

For FY 2009, total initial spending for all 35 institutions was $8.4 billion. Spending originating from personnel 
services accounted for 37 percent ($3.1 billion) of initial spending, spending due to operating expenses accounted 
for 23 percent ($1.9 billion) of initial spending, and students’ personal expenditures accounted for 40 percent ($3.4 
billion) of initial spending.

Total Output Impact

	 The output impact was calculated for each category of initial spending, based on the impact of the first round of 
spending and the impacts generated by the re-spending of these amounts—the multiplier effect. Total output impacts 
are the most inclusive, largest measures of economic impact. 	 by   generated
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Employment Impact

	 The economic impact of hosting an institution of the University System of Georgia probably is most easily 
understood in terms of its effects on employment. Collectively, the 35 institutions generated an employment impact 
of 112,336 jobs in FY 2009. Approximately 38 percent of these positions are on-campus jobs at one of the institutions 
of the University System of Georgia, and 62 percent are off-campus positions in either the private or public sectors. 
On average, for each job created on campus there are 1.6 off-campus jobs that exist because of spending related to the 
University System of Georgia. 

The employment impact associated with the University System accounts for 2.8 percent of all the jobs held by 
Georgians, or about one job in 36. For all institutions combined, 13.4 jobs were generated for each million dollars of 
initial spending in FY 2009.  
	 Employment impacts in FY 2009 for the individual institutions are reported in the fifth column of Table 2.

Limitations and Topics for Future Research

	 Because the goal of this study was to estimate the economic impact of all 35 institutions, certain necessary 
assumptions were designed to work well for the average institution, but may lead to an over- or under-estimate of the 
economic contribution that a specific institution makes to its host community. For example, detailed surof ﻿Ѐ	 䘀 to 
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Summary

	 The fundamental finding of this study is that each of the 



      10      

+

		  Total Direct
		  Economic Impact

=

^

Figure 1

Schematic Representation
of Impact Relationships

Direct
Expenditures

Indirect and Induced Impacts
(Multiplier Effects)
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Figure 2

How multipliers capture the
impact of respending initial impacts

if the output multiplier equals 2.0
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Table 1

Total Economic Impact of all 35 Institutions of the University System of Georgia
on their Regional Economies in the 2009 Fiscal Year

	

Notes:

The impacts of spending on Output, Value Added, Labor Income, and Employment were estimated using the IMPLAN Professional 
System, version 2.0, Type SAM multipliers, and production functions provided by MIG, Inc.

Initial spending for personal services and operating expenses were obtained from the Board of Regents of the University System of 
Georgia.  The author estimated initial spending by students.

Output refers to the value of total production, including domestic and foreign trade.  Value added includes employee compensation, 
proprietary income, other property income, and indirect business taxes.  Labor income includes both the total payroll costs (including 
fringe benefits) of workers who are paid by employers and payments received by self-employed individuals.  Employment includes 
both full-time and part-time jobs.

Expenditures and impacts for both the Medical College of Georgia and the University of Georgia are not comparable to previously 
published estimates. See the text for details.

Source:  Selig Center for Economic Growth, Terry College of Business, University of Georgia (www.selig.uga.edu) April 20, 2010.

	 Total for	 Initial	 Output	 Value Added	 Labor Income	 Employment
	 All Institutions	 Spending	 Impact	 Impact	 Impact	 Impact
	 in 2009	 (current dollars)	 (current dollars)	 (current dollars)	 (current dollars)	 (jobs)

System Total	 8,374,791,691	 12,657,003,870	 7,579,161,791	 5,697,082,591	 112,336
     Personal Services	 3,101,862,388	 6,075,247,564	 4,294,485,757	 3,914,701,313	 60,585
     Operating Expenses	 1,885,447,231	 2,411,512,439	 860,062,079	 540,145,087	 11,629
     Student Spending	 3,387,482,072	 4,170,243,867	 2,424,613,955	 1,242,236,191	 40,122
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Table 2

Total Economic Impact of University System of Georgia
Institutions on their Regional Economies in the 2009 Fiscal Year

		  Initial	 Output	 Value Added	 Labor Income	 Employment
		  Spending	 Impact	 Impact	 Impact	 Impact
	 Institution	 (current dollars)	 (current dollars)	 (current dollars)	 (current dollars)	 (jobs)

Research Universities and Regional Universities

Georgia Institute of Technology	 1,291,776,005	 2,165,277,349	 1,365,510,311	 1,036,840,896	 15,870
     Personal Services	 631,555,950	 1,276,928,495	 942,675,942	 794,202,077	 10,339
     Operating Expenses	 412,083,383	 559,944,694	 227,496,266	 141,334,840	 2,718
     Student Spending	 248,136,672	 328,404,160	 195,338,103	 101,303,979	 2,813
	  	  	  	  	  
Georgia State University	 867,064,903	 1,371,377,312	 851,450,448	 603,314,784	 11,100
     Personal Services	 309,811,827	 626,401,432	 462,432,752	 389,598,414	 5,784
     Operating Expenses	 211,191,484	 286,969,938	 116,591,146	 72,433,674	 1,393
     Student Spending	 346,061,592	 458,005,942	 272,426,550	 141,282,696	 3,923
	  	  	  	  	  
Medical College of Georgia	 638,683,115	 1,040,014,657	 643,339,485	 523,626,798	 9,176
     Personal Services	 382,971,876	 729,735,739	 528,135,771	 455,590,095	 7,308
     Operating Expenses	 212,754,527	 259,214,946	 86,078,437	 53,182,941	 1,348
     Student Spending	 42,956,712	 51,063,972	 29,125,277	 14,853,762	 520
	  	  	  	  	  
University of Georgia	 1,406,436,089	 2,238,376,140	 1,254,594,875	 1,177,293,489	 19,582
     Personal Services	 633,529,302	 1,245,928,406	 772,302,566	 908,581,504	 12,455
     Operating Expenses	 336,907,163	 436,257,891	 154,865,116	 100,784,277	 2,121
     Student Spending	 435,999,624	 556,189,843	 327,427,193	 167,927,708	 5,006
	  	  	  	  	  
Georgia Southern University	 404,137,256	 526,316,751	 301,998,013	 213,838,887	 5,935
     Personal Services	 126,578,616	 230,898,215	 162,309,433	 142,901,547	 2,737
     Operating Expenses	 59,074,832	 65,542,389	 14,896,694	 9,158,489	 288
     Student Spending	 218,483,808	 229,876,147	 124,791,886	 61,778,851	 2,910
	  	  	  	  	  
Valdosta State University	 252,535,578	 340,273,321	 200,561,502	 138,699,055	 3,391
     Personal Services	 75,645,587	 140,241,639	 100,105,931	 87,206,872	 1,456
     Operating Expenses	 35,233,711	 39,725,131	 9,646,333	 6,154,577	 172
     Student Spending	 141,656,280	 160,306,551	 90,809,238	 45,337,606	 1,763

State Universities				  

Albany State University	 109,078,589	 149,751,789	 86,347,857	 61,626,770	 1,585
     Personal Services	 33,950,861	 63,951,205	 45,858,312	 39,865,472	 783
     Operating Expenses	 22,703,520	 26,502,396	 6,920,491	 4,500,914	 132
     Student Spending	 52,424,208	 59,298,188	 33,569,054	 17,260,384	 670
	  	  	  	  	  
Armstrong Atlantic State University	 151,657,562	 215,571,118	 129,114,840	 88,280,566	 2,078
     Personal Services	 43,869,127	 83,986,928	 60,908,862	 52,426,827	 944
     Operating Expenses	 25,748,251	 32,050,264	 10,434,898	 6,501,685	 159
     Student Spending	 82,040,184	 99,533,926	 57,771,080	 29,352,054	 975

						      (continued)
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Table 2  (continued)

Total Economic Impact of University System of Georgia
Institutions on their Regional Economies in the 2009 Fiscal Year

		  Initial	 Output	 Value Added	 Labor Income	 Employment
		  Spending	 Impact	 Impact	 Impact	 Impact
	 Institution	 (current dollars)	 (current dollars)	 (current dollars)	 (current dollars)	 (jobs)

Augusta State University	 137,791,633	 193,345,474	 116,850,387	 80,068,085	 2,000
     Personal Services	 40,477,981	 77,128,977	 55,820,990	 48,153,319	 926
     Operating Expenses	 18,106,212	 22,060,168	 7,325,599	 4,526,069	 115
     Student Spending	 79,207,440	 94,156,329	 53,703,798	 27,388,697	 959
	  	  	  	  	  
Clayton State University	 134,329,827	 205,609,909	 127,231,891	 86,033,462	 1,697
     Personal Services	 38,607,241	 78,059,092	 57,626,116	 48,549,856	 728
     Operating Expenses	 24,447,338	 33,219,384	 13,496,487	 8,384,858	 161
     Student Spending	 71,275,248	 ctu19449 0 Td
(205,609,909)</MCID 4487㐂�

 33,219,384
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Table 2  (continued)

Total Economic Impact of University System of Georgia
Institutions on their Regional Economies in the 2009 Fiscal Year

		  Initial	 Output	 Value Added	 Labor Income	 Employment
		  Spending	 Impact	 Impact	 Impact	 Impact
	 Institution	 (current dollars)	 (current dollars)	 (current dollars)	 (current dollars)	 (jobs)

Southern Polytechnic State University	 107,707,480	 165,836,887	 103,535,146	 70,382,768	 1,399
     Personal Services	 32,452,963	 65,615,900	 48,440,090	 40,810,653	 630
     Operating Expenses	 17,634,189	 23,961,581	 9,735,194	 6,048,109	 116
     Student Spending	 57,620,328	 76,259,406	 45,359,862	 23,524,006	 653
	  	  	  	  	  
University of West Georgia	 238,207,070	 363,715,813	 226,962,237	 152,374,664	 3,341
     Personal Services	 67,603,682	 136,686,328	 100,906,916	 85,013,820	 1,573
     Operating Expenses	 35,070,516	 47,654,306	 19,361,158	 12,028,356	 231
     Student Spending	 135,532,872	 179,375,179	 106,694,163	 55,332,488	 1,537

State Colleges	 				  

Abraham Baldwin Agricultural College	 71,205,319	 88,259,994	 48,754,184	 33,261,793	 1,009
     Personal Services	 17,025,353	 31,213,986	 22,117,784	 19,431,137	 433
     Operating Expenses	 13,517,942	 14,894,530	 3,017,102	 1,992,397	 62
     Student Spending	 40,662,024	 42,151,478	 23,619,298	 11,838,259	 514
	  	  	  	  	  
College of Coastal Georgia	 56,206,260	 74,408,461	 41,001,838	 27,899,009	 704
     Personal Services	 13,772,540	 25,589,111	 18,275,667	 15,901,136	 281
     Operating Expenses	 13,668,712	 15,683,795	 4,052,931	 2,617,493	 71
     Student Spending	 28,765,008	 33,135,555	 18,673,240	 9,380,380	 352
					   
Dalton State College	 88,396,540	 108,627,435	 61,609,136	 41,506,411	 1,143
     Personal Services	 20,974,632	 38,040,872	 27,007,812	 23,763,479	 479
     Operating Expenses	 14,265,028	 15,322,653	 2,968,592	 1,956,100	 54
     Student Spending	 53,156,880	 55,263,910	 31,632,732	 15,786,832	 610
	  	  	  	  	  
Gainesville State College	 139,398,846	 197,001,796	 117,167,729	 74,340,431	 1,838
     Personal Services	 26,688,965	 52,554,468	 38,352,188	 32,575,691	 651
     Operating Expenses	 20,127,361	 26,105,444	 9,289,054	 6,097,262	 125
     Student Spending	 92,582,520	 118,341,884	 69,526,487	 35,667,478	 1,062
	  	  	  	  	  
Georgia Gwinnett College	 51,042,129	 83,077,205	 52,916,870	 38,539,297	 787
     Personal Services	 21,678,000	 43,830,249	 32,357,115	 27,260,787	 505
     Operating Expenses	 10,870,521	 14,771,016	 6,001,220	 3,728,331	 72
     Student Spending	 18,493,608	 24,475,940	 14,558,535	 7,550,179	 210
	  	  	  	  	  
Gordon College	 73,606,590	 108,943,554	 66,109,971	 42,677,700	 1,052
     Personal Services	 15,854,975	 32,056,810	 23,665,525	 19,938,145	 458
     Operating Expenses	 12,837,295	 17,443,495	 7,087,004	 4,402,888	 85
     Student Spending	 44,914,320	 59,443,249	 35,357,442	 18,336,667	 509
	  	  	  	  	  
Macon State College	 140,884,507	 186,797,559	 101,439,308	 66,998,972	 1,738
     Personal Services	 28,330,285	 53,802,509	 38,921,044	 33,618,085	 616
     Operating Expenses	 42,534,438	 50,245,311	 15,435,548	 9,393,479	 238
     Student Spending	 70,019,784	 82,749,739	 47,082,716	 23,987,408	 884

						      (continued)
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Table 2  (continued)

Total Economic Impact of University System of Georgia
Institutions on their Regional Economies in the 2009 Fiscal Year

		  Initial	 Output	 Value Added	 Labor Income	 Employment
		  Spending	 Impact	 Impact	 Impact	 Impact
	 Institution	 (current dollars)	 (current dollars)	 (current dollars)	 (current dollars)	 (jobs)

	  	
Waycross College	 18,589,003	 23,552,918	 12,575,233	 8,651,476	 253
     Personal Services	 4,465,211	 8,175,736	 5,765,510	 5,079,583	 104
     Operating Expenses	 4,432,424	 4,863,572	 1,066,694	 674,567	 21
     Student Spending	 9,691,368	 10,513,610	 5,743,029	 2,897,326	 128

Notes:

The impacts of spending on Output, Value Added, Labor Income, and Employment were estimated using the IMPLAN Professional 
System and production functions provided by MIG, Inc.

Initial spending for personal services and operating expenses were obtained from the Board of Regents of the University System of 
Georgia.  The author estimated initial spending by students.

Output refers to the value of total production, including domestic and foreign trade.  Value added includes employee compensation, 
proprietary income, other property income, and indirect business taxes.  Labor income includes both the total payroll costs (including 
fringe benefits) of workers who are paid by employers and payments received by self-employed individuals.  Employment includes both 
full-time and part-time jobs.

Expenditures and impacts for the Medical College do not include impacts associated with the hospital and clinics operated by MCG 
Health Inc.  See the text for details.

Source:  Selig Center for Economic Growth, Terry College of Business, University of Georgia (www.selig.uga.edu), April 20, 2010.
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Appendix 3

Medical College of Georgia’s Albany and Savannah Clinical Campuses:
Economic Impact of FY 2009 Expenditures

	 The Medical College of Georgia is opening clinical campuses in Albany and Savannah, which eventually will generate significant 
economic impacts for their host communities. Although these campuses are in their earliest stages of development, and students 
are not yet enrolled, this appendix documents the economic impact that the two clinical campuses had on their host communities 
in FY 2009, and provides base levels of impact that may be useful for future reference.
	


